
 

 

Klein Oak Economics 

Business Organizations Puzzle 
[Text chapter 8, §§ 1-3] 
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Across 
1. About ____ percent of all businesses are sole 
proprietorships. (two works, no space or hyphen) 
 8. A business that is a legal entity, owned by 
individual stockholders, each of whom faces limited 
liability for the firm's debts, is a ____. 
 9. A business organization owned by two or more 
person who agree on a specific division of 
responsibilities and profits is a ____. 

 10. Sole proprietorships may want to register a 
_____ for their company to use to do business. 
[known as a dba, for 'doing business as'] 
 11. The portion of corporate profits paid out to 
shockholders are ____. 
 15. A corporation that does business in many 
countries is a _____. 



 

 

 17. A formal contract to repay borrowed money 
with interest is a ____. 
 18. _____ partners can lose only the amount of 
their initial investment. 
 19. A certificate of ownership in a corporation is 
called _____. 
 20. A sole ____ is a business owned and managed 
by a single individual. 
 21. One advantage of a sole proprietorship is that 
the owner has full ____ over the way the business is 
run. 
 24. Partnerships draw up ______ of partnership 
that spell out how the business is to be run, how to 
split profits, etc. 
 25. A sole proprietorship is ____ to establish. 
 28. Corporations are the most _____ to establish. 

 29. A partnership in which all the partners are 
limited partners is a ___. 
 31. All general partners are ____ by the actions of 
all the other partners. 
 32. Sole proprietorships account for only about 
___ percent of all U.S. sales. 
 33. It is difficult for sole proprietorships to ____ 
quickly. 
 34. A legally bound obligation to pay debts is 
____. 
 36. A major advantage of the sole proprietorship is 
that the owner gets to keep all ____ after paying 
income taxes. 
 37. Partners is a ____ partnership share equally in 
both responsibility and liability. 

 
 
Down 
 2. A corporation is defined as an '___' because is 
has a legal identity separate from those of its owners. 
 3. ____ mergers join two or more firms involved 
in different stages of producing the same good or 
service. 
 4. When stockholders sell their shares, they must 
pay a special tax, called a capital ___ tax, if they 
have made a profit. 
 5. Payments to employees other than wages or 
salaries, such as paid vacation, retirement pay, and 
health insurance are called ____ benefits. 
 6. Sole proprietorships are the most ____ forms 
of business organization. 
 7. The biggest disadvantage of sole proprietorship 
is ____ personal liability. 
 8. Corporations that owns more than three 
businesses that make unrelated products are called 
____. 
 12. Companies merging horizontally may enjoy 
____ of scale. 
 13. A major disadvantage of corporations is the 
____ taxation of corporate profits. 
 14. ____ mergers join two or more firms 
competing in the same market with the same good or 
service. 

 16. Firms that wish to incorporate must first file 
for a state license known as a certificate of _____ or  
corporate charter. 
 21. The most ____ form of business organization 
is the corporation. 
 22. Partnerships offer more advantages to 
employees, enabling them to attract and keep ____ 
employees more easily than proprietorships can. 
 23. Sole proprietorships may have to obtain a 
business ____ from the local government. 
 25. Publicly held corporations are required to file 
quarterly and annual reports to the ____. 
 26. A corporation can hire various ____ -- the best 
financial analysts, the best engineers, and so forth -- 
to create and market the best services or goods 
possible. 
 27. Corporations that sell stock only to a few 
people, often family members, are called ___ held 
corporations. 
 30. A ____ held corporation has many 
shareholders who can buy or sell stock on the open 
market. 
 34. A sole proprietorship has limited ____; the 
business ends when the proprietor dies. 
 35. Corporations have the advantage of ____ life 
(or unlimited life). 

 
 
 


